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SUBJECT: PERU AND THE IMF 

REFS: (A) LIMA 3167, (B) STATE 9184 

PARAGRAPH 2 REFTEL (A) INDICATES GOP MAY STILL BE HOPING 
USG IS WILLING TO ATTEMPT TO GET IMF TO RELAX IT CONDITIONS 
ON AN IMF-GOP AGREEMENT. AS DEPUTY ASSISTANT SECRETARY 
BUSHNELL STATED TO AMBASSADOR BEDOYA (REFTEL B) THE USG 
CANNOT PERVERT THE PURPOSE OF THE IMF WHICH IS TO WORK 
TO RESTORE FINANCIAL BALANCE TO MEMBERS' INTERNAL AND 
EXTERNAL ACCOUNTS. WHILE WE HOPE GOP AND IMF CAN REACH 
AGREEMENT ON AN EFFECTIVE PROGRAM, OUR EXECUTIVE 
DIRECTOR CANNOT ADVOCATE THAT THE FUND ADOPT A STAND-BY 
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AGREEMENT WHICH FAILS TO ADEQUATELY PURSUE THOSE OBJECTIVES, 

FOR THAT WOULD COMPROMISE FUND STANDARDS. WE ARE CONCERNED 
THAT SUCH ACTION WOULD HAVE AN ADVERSE IMPACT ON THE VERY 
MARKET CONFIDENCE AN IMF-ENDORSED PROGRAM WAS INTENDED 
TO INSTILL, AND WOULD THUS BE COUNTERPRODUCTIVE. 

REQUEST EMBASSY IN ITS CONVERSATIONS WITH GOP SEEK TO 
INSURE USG POSITION ON THIS ISSUE IS UNDERSTOOD CLEARLY 
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